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25X1X% 1. ‘The Comnunists want a cease fire in Korea for the following reasons: 


a, Terrific casualties are estimated at 1,000,000 Chinese troops as against 
500,000 United Netions troops; the Ta Kung Pao, Communist newspaper in 
Hong Kong, has pointed out that the continuation of the war would only 
inerease death and property destruction in North Korea, 


b. Chinese Communist propaganda, soon after Chine was branded on aggressor 
in Korea, showed that the Chinese had hopes of driving the United Nations 
forces inte the sea. About three months ago the Communist papers began 
to argue that even if the United Nations forces were driven into the 
sea tho war would only be extended, not terminated, 


c, The Chinese are facing extreme economic difficulties, both as to 
production and Pinence,. 


d, The Chinese are incrensingly worried over the Japanese peace treaty 
end the possibility of Japanese rearmament. 


e, The Soviets and tho Chinese are still unwilling to provoke a third world 
war; this is evidenced by their reluctance to use the International 
Volunteer Arnye 


f,. Continuation of the Korean war indefinitely postpones Chinese Commmist 
adaission to the United Nations and the possibility of gaining control 
of Taiwan. 


go A cease-fire ot the 38th Parallel strikes the Communists as advantegeous; 
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During the last vaar the Chinese Couwnsuniet propaganda on the “organ war has 

beer purely nesanive,; it has never enphasized the advaniages it would be 
poseitia tc zen by their perticipation in it. Points stressed have been 

United atzone eeeunities, the low combat wormse of the Americans, and 

earlier «ppreee on of China by tre United States, The eiphasis of the antie 
United Listes, a.d to Kores conpsign was improvement of outionel defense, 
increased production, prosecution of the land refora progran, and. the suppression 
of countetareyolationgries. Ther was fo poifit mado thet the combat was 

aimed ai ae the Lorvan war wp a rapid ond, 


It is ¢tlil inesetibia to eenlina stiother the Ciinese split anonr t. emselves 
over the Yorean-opr or whethor tie Chinese complained to the Soviets, thourh 
gue’: cuere «hiet., However, the Crinese now realize that, during the course 
of the vour, Jestsra selidarity ha; be.m strengthened and rearmanent hes 

beon hastened, W1e war has done more to Increase conflict betwoen the Chinese 
ond North .creane than to split the United States and the United \ingdom, 

A caaspefire would help to minimize the actual or petential split between 

the Soviets and the C.inese or within the Chinese Commmist Party. 


The seuge> fi ire 1eLks will probably succeed, siace unless they do the Chinese 
will not oy suffer further casualties but also lose the opportunity 

bo express . ugir views to the world befere the signing of the Japenese 
peace tre.ty on 5 eptember, 


Among the difficulties of solving the Korean war problem is Communist 
insincerity in coming to any agrecment and the perpetuation of a divided 
Korea. The Commun} sts will continue to infiltrate South Korea after 

w cease-fire ia arreed upon in order to cain control of the whole peninosula. 
They will surely not assent to Korea being unified under the United Nations, 


Once the ceuse fire is ace: mplishec there is little lihelihood that the 
Communists will siart « new offens?ve, although Korea will be a major 

point of tension in Asia. The Chiaese till shift their attention to 
juproving thoir uetionel defonse, with Japan as the hypothetical enemy. This 
will be a three to five yeor programs slogaus already show a chanzve toward 
emphasis on reconstruction. Wnerse vefore it was on defeat of the enemy first 
and reconstruction afterwards, uct the point is made of reconstructing 
first and defeating the enemy aftarvards » 


The Comiunists will continue to try to capitalize on differences betuven 
British and Americen peiicies towurd Asie. they will also continue to 
exploit the Asiatic fexr of the revival of Japan. 


Yue Guiness wilh not, et least for the time being, repeat their tectics 

of sending in velunteers to assist ilo Chi liiuh, They will, however, still 
be subservient to Soviet orders, which may again rum counter to the Chinese 
national interests and vians, 
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